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+ Rising rig count and US
production

+ Rising US crude inventories now
at record high levels.
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GAS & POWER

|-BULLISH

Rough announcement — no injections
before 1/06/17 (further testing and
announcements due)

+ Short term NCS outages

» EU gas stocks below previous 3 years
levels

+ Rough storage at 17%
* LNG imports remain lower than previous

winters

» Lower Russian exports to Germany

|-BEARISH
Notably warmer weather until April
+ The gas systems continues to be well
supplied
— Robust supply from Norway and
UKCS

* Rough storage restrictions - bearish for
Q2/S17

* LNG should increase
» Stronger GBP
+ Technical support levels may break l
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WEATHER FORECAST & GAS STOCKS

UK EC 45 DAYS FORTCAST TOTAL STOCK LEVEL YEARLY COMPARISONS

2017 -~ 2018 — 2015 — 2014

EXPECTED LNG ARRIVAI O NW EUROPE

UK LNG DELIVERIES DOWN 76% YEAR ON YEAR
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//W17 POWER
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LNG, LNG & MORE LNG

Is LNG the next energy bubble? Global LNG output to rise by c47% by 2020
Demand insufficient to absorb the scale of
new capacity

|.Th e Case Against A decade of LNG oversupply?
« 2016/17 supply proved less robust YoY (delayed O"m"°"ac:?‘s":?adner"fg"s'fﬁ""". o '"'f‘"ly"ﬁftifefr'_ld b
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+ Have events dented the threat of what LNG will e
do¢ 400
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The Case For % 200

* Pivot towards renewables = massive LNG
investment

« 51 Mtpa of liquefaction capacity added in
2017/18

» US exports surge 250% (2 trains at Sabine Pass US Henry Hub price forecasts, $/mmbtu
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Source: Bloomberg New Energy Finance

global LNG demand by 2020 2015 26 (40%)
. o 2016 21 29 30 25 (4%)
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» Faster than expected Japanese nuclear restarts ]
l Source: Reuters, Energy Aspects




SO WHERE NEXT FOR PRICES<?

Price and forecasts
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UK NBP p/therm

2015 48.1 44.8 41.4 37.0 42.7 (14.7%)

2016 30.5 31.4 31.1 45.9 34.7 (18.8%)

2017 47.6 39.1 35.1 38.0 40.0 15.1%

2018 40.9 31.8 29.4 32.9 33.7 (15.6%)
BELGIUM Zeebrugge p/therm

2015 46.4 44.2 41.4 35.7 41.9 (15.3%)

2016 28.9 30.1 31.8 44.0 33.7 (19.6%)

2017 46.9 39.6 35.6 37.5 39.9 18.5%

2018 40.2 32.3 29.9 32.4 33.7 (15.6%)
Netherlands TTF €/Mwh

2015 21.4 21.0 19.9 17.1 19.8 (5.3%)

2016 12.9 13.2 12.8 17.3 14.0 (29.2%)

2017 18.5 15.4 13.9 14.8 15.7 11.4%

2018 15.9 12.3 11.6 12.8 13.2 (15.6%)
GERMANY NCG €/Mwh

2015 21.6 21.1 20.1 17.3 20.0 (5.7%)

2016 13.2 13.3 13.0 17.4 14.2 (29.0%)

2017 18.8 15.5 14.0 15.1 15.8 11.4%

2018 16.1 13.7 11.7 13.1 13.6 (13.8%)
AUSTRIAN VTP €/Mwh

2015 22.3 21.5 20.8 18.0 20.6 (7.2%)

2016 13.6 14.1 14.0 17.8 14.9 (27.9%)

2017 19.5 15.9 14.4 31.1 20.2 36.0%

2018 16.9 13.1 12.1 27.0 17.3 (14.7%)

Source: Reuters, Energy Aspects
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